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In the Matter of the Application of 
Shepard Water Company for an 
Increase in Rates 

2 

Docket No. W-O1537A-99-0296 

SUPPLEMENTAL RESPONSE 
TO 

PROCEDURAL ORDER 
DATED OCTOBER 13,2006. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

In the Matter of the Application of 
Shepard Water Company for 
Financing Approval 

Docket No. W-0 1537A-99-0100 

On October 13,2006, the Administrative Law Judge issued a Procedural 

Order in this matter provided in part: 

* that the Company file both a financing application and a 
general rate a plication on or before December 31,2006, using 
a September f 0,2006 test year.. . 

The Company has not filed the financing application and general rate 

application as of this date. 

The Company requests that it be granted an extension of time in which to 

file the financing application and general rate application for the following 

reasons: 
1. The financing application and general rate application have been 

prepared. 
2. One of the requirements of the general rate application is to submit a 

Certificate of Good Standing from the Arizona Department of Revenue. The 

Company timely requested a Certificate of Good Standing from the Arizona 

Department of Revenue. With regards to a previous application, the Arizona 

Department of Revenue had issued, in 2004, a Certificate of Good Standing fo th 
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Company. The 2004 Certificate of Good Standing is attached to this request as 

Exhibit “A”. The Company anticipated that there would be no difficulty in 

obtaining a Certificate of Good Standing based upon the 2004 Certificate of Good 

Standing. 

3. After some delay following the request for Certificate of Good Standing, 

the Arizona Department of Revenue notified the Company that it would not issue 

a Certificate of Good Standing because the Company had failed to file returns for 
a period of 1982 to 2000, Exhibit “B” attached. The current owners of the 

Company, Mr. and Mrs. John Guth, completed the acquisition of the Company on 

December 15,2000. At the time of the purchase of the Company, Mr. and Mrs. 

Guth were informed that all taxes owing the Department of Revenue had been 

paid and that all returns were current. 
4. Mr. and Mrs. Guth, upon learning that the Department of Revenue would 

not issue a current Certificate of Good Standing, notwithstanding the previous 

Certificate of Good Standing, contacted the predecessor owner and the accountant 

responsible for preparing returns. Currently, the predecessor owner and the 

accountant are taking such actions as may be required in order to resolve the 

issues with the Arizona Department of Revenue. It is anticipated that the 

problems will be resolved by the 1st day of May, 2007. 

5. In all other respects, the general rate application and financing 

application are prepared and ready for filing. 

6.  Construction of the arsenic remediation project has begun. It was 

necessary to begin construction of the arsenic remediation project prior to 2007. 

Substantial progress has been made. 
7. Construction of the rebuild of the water system has begun. The rebuild 

of the water system has been designed to be part of the construction of paved 

streets and underground utilities (electrical, water, sewer and communications) 
beneath the paved streets. 
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8. Martinez Lake Resort is the subdividing and developing entity. 

Martinez Lake Sewer Company will be providing sewer services as 

authorized by the Commission. Martinez Lake Sewer Company has entered into 

an agreement with Fishers Water and Sewer Company for the disposal of sewage 

from Martinez Lake Resort. The main line to Martinez Lake Resort has been 

constructed. The main line is not yet operational. 

The initial stages of construction for the streets and under-street utilities 

have begun. The contractor, Yuma Valley Contractors, has completed survey 

work and begun excavation. It is estimated that the construction period will end 

approximately December 2007. 

The Company requests that an extension of time to file the financial and 

general rate applications be granted to May 1,2007 in order to allow the Company 

sufficient opportunity to obtain a Certificate of Good Standing from the Arizona 

Department of Revenue. The Company has shown its good faith in proceeding 

with the construction of the arsenic treatment facilities and with the rebuild of the 

water sy s tem. 
Dated: 

Attorney for Applicknt 

Original and 13 copies mailed &% J C l  I 2~ 

Arizona Corporation Commission 
1200 W. Washin ton Street 
Phoenix AZ 85087 

to: 
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Christ0 .her.Kempley, Chief Counsel 
Legal 8 ivision 
Arizona Corporation Commission 
1200 W. Washin ton Street 
Phoenix, AZ 85067 

Ernest G. Johnson, Director 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washin ton Street 
Phoenix, AZ 85067 
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$, STATE OF ARIZONA 

I Department of Revenue 

Y '  

ARIZONA DEPARTMENT OF 
1600 WEST MONROE 
PHOENIX AZ 85007 - 2650 Janef NapoEitano 

Governor 

November 15,2006 
Shepard Water Company 
Attn: Mr. John W. Guth 
10430 N. Martinez Lake Rd. 
Yuma,AZ 85365 

RE Letter of Good Standing for Shepard Water Company 

Gale Garriott * 

Di iectqr 

Federal Employex Ideatification Number: 86-0426223 
Dear Mr. Guth: 

Your recent request for a Letter of Good Standing is denied because of the following: 

There is no record of a 1982 - 2000 Arizona Corporation Tax Return (Arizona Form 120 or Form 
120s) filed with the Department. If This corporation was included in combined or consolidated 
Arizona return, the parent corporation must submit a letter of assumption. 

Please resubmit a new Tax Clearance Application once the deficiencies have been cleared. 

If you have any questions regarding your Arizona corporate income tax returns, you must contact 
the Corporate Income Tax Audit Section at 602-716-6459. If you have returns to submit, the 
returns must be sent to the Corporate Income Tax Audit Section, Attn: Certificate of Compliance, 
1600 West Monroe Street, Phoenix, AZ 85007-2612. 

Sincerely, 

Revenue OEicer 
Special Operations Unit, 602-7 16-6234 www.AZDOR.gov 
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EXHIBIT '!E%'' 
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